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I regard the reso lu t ion o f the la te Denver convent ion in favor

of the government guaranteeing deposits in the federal banks as the

most dangerous and unDemocratic doctrine ever enunciated by any con

vent ion of a nat ional tarty since the commencement of this govern

ment .

The Democra t i c par ty has h is to r i ca l l y s tood fo r a s t r i c t con

st ruc t ion o f the Const i tu t ion o f the U. S . and fo r as la rge an ind i

vidual ism for the States as may be consistent with the federal Con

s t i t u t i o n . I t s e s s e n t i a l e l e m e n t , a b o v e a l l o t h e r s , fi n d s e x p r e s s i o n

i n t h e o p p o s i t i o n o f J e f f e r s o n t o t h e c e n t r a l i s i n g d o c t r i n e s o f

' H a m i l t o n . I f t h a t f e a t u r e o f D e m o c r a t i c d o c t r i n e i s e l i m i n a t e d t h e r e

i s n o t h i n g d i s t i n c t i v e l e f t t o k e e p i t i n t o u c h w i t h i t s h i s t o r i c

fa i th , and though the organ izat ion .s t i l l passes under the o ld name,

i t w i l l be on ly a ghas t ly masquerade. I t i s the essence o f a th ing

that g ives i t i ts p lace and meaning; not i ts name.

I would l ike for the advocates of th is new doct r ine to po in t

o u t t h a t p a r t o f t h e f e d e i t fl c o n s t i t u t i o n t h a t ^ i v e s t h e f e d e r a l

government the power to carry out such a program. I assert that no

such power exists. Were Congress to enact such a statute no doubt i t

would be dec lared unconst i tu t iona l by the present Supreme Cour t . But

what would be held by that court after Bryan had appointed a majority

o f t he Jus t i ces as he ce r ta in l y w i l l do i f e lec ted , i s no t so su re .

He would perhaps,in making such appointments.remember the threat he

made in 1396 as to a reorganizat ion of that court . He then declared

that in such a contingency he would appoint such judges as would

decide the way he wanted the decision. Those were not, of course,
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his words, but that is the meaning of what he said. &is admirers

and supporters wil l not permit us to say that he has changed since

then. They will not admit that so wise and great a man could make

a mistake or change his opinion. Rather do we find them now defend

ing what he said then.

Bryan and h is fo l lowers po in t to the opera t ion o f a s imi la r
law in the new state of Oklahoma, and claim that i t is v.orking well

there . That is pure ly a s ta te a f fa i r. We must no t become confused

about the d i f ference in doing th is by a state and doing i t by the

nat ional government . There is no danger perhaps, in a s tate enter

ing into such an enterpr ise. The states have the power to do so.

All the governmental power the -federal government has is given to

i t by g ran t i n the Cons t i tu t ion , and a l l o ther power o f tha t na tu re

is reserved by and to the s ta tes . The h is tor ic fa i th o f the Demo

crat ic par ty is to prevent the genera l government absorb ing the

powers reserved to the s ta tes . Th is i s w ise and r igh t ; s ince in
the d i ve rs i fied na tu re o f t he w ide l y sepa ra ted po r t i ons o f t h i s

nat ion loca l se l f -government is necessary to the wel l be ing o f the

people. The vast major i ty of rat ters touched, by law belongs to the
states separately and should be there kept. What is good law in

Ca l i f o rn ia may no t be des i rab le l aw in Ma ine . The d i ve rs i fied i n

dustr ies and products make such local d i f ferences inevi table and

loca l se l f -government des i rab le . The t roub le i s tha t when once tha t

wise l imi ta t ion o f the const i tu t ion is passed in any case however

desirable, who can say where and when it shall stop? The permanency

o f ou r i ns t i t u t i ons de [ends upon keep ing t h i s d i s t i nc t i on c l ea r.

I t i s no t whe the r i t wou ld be w ise r i n any pa r t i cu la r i ns tance tha t

i t b e d i f f e r e n t . To p r e s e r v e t h i s l i n e i n v i o l a t e h a s b e e n , t h e l i f e -

object of the Democratic party up to a few years ago, when it began
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to show s igns of becoming a Socia l is t ic par ty.

The experiment with this doctrine in Oklahoma has just begun*

ho one can say yet whether i t wi l l work wel l . I t seems to do so so

Par, but we are not yet to the f ru i tage of the exper iment. What has
been done under i t now is too l i t t le to be worth much. Even as a

s ta te expe r imen t i t i s soc ia l l i s t i c i n t he ex t reme, and undemocra t i c .

Even i f w ise, i t is undemocrat ic ; and. i f one th inks i t best to have

i t , a l l w e l l a n d r o o d , h a v e i t ; b u t d o n ' t c a l l , i t w h a t i t i s n o t .

D o n ' t c a l l i t D e m o c r a t i c , f o r i t i s n o t h i n g o f t h e k i n d . I t i s a b o u t

as Democratic as it would be Republican for a Republican convention to

dec la re in favor o f secess ion .

Bu t le t us wa ive the ques t ion o f cons t i tu t iona l i t y and cons ider

the working of the scheme.

x.o bank does business on i ts capi ta l ; that is the business i t

does on i ts capi ta l const i tu tes a smal l par t o f good banking business.

B nks do most of their business on deposits. I f the government should

guarantee the depos i ts in the nat iona l banks, immedia te ly a l l depos i ts

would go to the nat ional banks, i lo deposi tor would then be fool

enough to deposit in a oasnmoroiu.1 o? state bank. The osn.rr.sroial ond

state banks would thus be ^orced to either become national banks or go

ou t o f bus iness , and th i s i n sho r t o rde r. I f a l l t he banks shou ld

becone national, under present laws each one to be on equality with

others, would have to purchase national bonds and deposit the same

with the nat ional t reasury as secur i ty for the 90 per cent of same

for which such bank could issue bank notes to circulate as money.

This would take more bonds than are outstanding. I f there were suf

ficient bonds avai lable, we would have a flood of bank-notes many

t imes the face va lue of what ^ now outstanding, In fact we would

have a " lood of bank notes wi th a l l . the d isastrous resul ts of wi ld

ca t financ ie r i ng . I f t he l aw shou ld be changed e l im ina t i ng t he

O
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• bank-note feature, then there would be a shortage, of c irculat ing

medium, to be supplied no doubt, under aryan, with si lver/,16 to 1.

If we had. bank-notes without bonds then the holders of the notes

would have no security for the notes but the government/and. the

lat ter would have none at a l l . And again the wi ldcats would be

loose.

But th is is not al l ; nor even the worse. When every bank

has been nat iona l ised, the government as guarantor for i ts secur i ty

would have to exerc ise superv is ion and contro l over the bank. This

would cal l for another swarm of officials, and i t would take a swarm,

to do a l l tha t superv is ing . These v.ou ld a l l be admin is t ra t ion ap

pointees, and would have the keenest incent ive to perpetuate the

p o w e r a n d l i f e o f t h e a d m i n i s t r a t i o n . H o w f a r t h e i r p o l i t i c a l i n fl u

ence wou ld ex tend in to the bank ing bus inesa is no t d i fficu l t to d is

cover. They would have the power to make or mar every bank, for/

banded together to the same end, each could and no doubt would sus

ta in every o ther, and i f the o ffic ia ls o f any bank t r ied to d is regard

the pol i t ica l orders of the gang-- they would be made to feel the

lash in a way they could not disregard. The government would then

be engaged in the banking business and would have control of all the

banking of the entire country, and UwBamvMa. could not keep partizan

p o l i t i c s o u t o f i t . H o t o n l y e v e r y b a n k o f fi c i a l c o u l d b e b u l l d o z e d ,

but the debtors of every bank would be also. As i t is now i f a bank

debtor is unfair ly used by his bank he can general y go to another

bank t ha t w i l l t r ea t h im l i o t t e / r. Compe t i t i on and i nd i v i dua l i sm

protect him. But when all. the banks arc under the same thumb, the
debtor can't get away nor can he find anywhere to gofc^. He may be

_ . t o l d t h a t h e r r u s t s u s t a i n t h e a d m i n i s t r a t i o n o r h e w i l l b e c l o s e d

out . What can he do under such condi t ions? Let some ^ryani te te l l us
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The purse of a people is i ts l i fe. Who owns the purse owns the l ib

erty of a l l . This is what Bryan says when he howls againsTconcentra-

ted wea l th . He is r igh t in much o f tha t howl . Bu t th is remedy is no

r e m e d y a t a l l . I t i s a m o r e c e r t a i n s l a v e r y. T h i s p l a n o f s o - c a l l e d

re l i e f i s bu t ano ther and heav ie r shack le bu t th in l y d i sgu ised w i th

the pretense of re l ie f . How much more centra l ized could the govern

ment be th. jn wi th such a doctr ine brought to real isat ion: ' Could any

Soc ia l is t ask for more? Would i t not be Paterna l ism run mad? I f not ,

kind1y show why not.
I t w i l l no t do to rep ly tha t no admin is t ra t ion wou ld thus take

advantage of the people. Every bad man, every average man, always has

and always wi l l exercise al l the power over his fel low-men he can;

almost every good man will do the same. It seems to be the law of

h u m a n l i f e . W h y w e n e e d n o t a s k ; t o r a i l a t i t i s f o o l i s h . I t d o e s

no good. Take a man l ike Roosevel t . He wants to do r ight . But he is

so constructed that he cannot conceive that he is in error about any-
vvJLa

th ing. Such a man might conce ive i t the^sa lva t ion o f the count ry tha t

h e s u c c e e d h i m s e l f i n d e fi n i t e l y t o b e c o m e t h e D i a z o f t h i s n a t i o n .

V. i th the best of intent ions he might use this vast power that no class

nor a l l men could wi thstand. The encroachment of the federal govern-

ent upon all power and in every direction has been steady for many

yea rs . I t i s i ns id ious , con t i nua l and neve r s l eeps . Do you suppose

i t wou ld no t d raw to the admin is t ra t ion a l l the power i t cou ld w i th

every instrumental i ty in i ts grasp? How can any Democrat deny th is

or even doubt i t?

Th is wou ld not fo l low i f the t rue sp i r i t o f such an ar range

ment should be a lways observed. That is the theory o f the th ing. But

w o l d h u m a n n a t u r e j ^ i - s a f a c t o r i n t h e e q u a s i o n & & ^ o p e r a t e m I t w i l l n o t

do to give any man or set of men ever born the power to perpetuate

their own rule. There was but one Washington, and there may not be
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a n o t h e r. I t w i l l n o t d o t o c o u n t o n h i s l i k e a g a i n . We w i l l h o n o r

such a man when he comes and proves that he is.. But we should trust
. A

no man to be like Washington till we know., and then that man will be

dead. That one thing makes Washington loom up above all men of all

peoples and all t imes l ike a Colossus among pigmies. His was the
t rues t g rea tness o f a l l ages .

Men have, during all the ages of which we have accounts,

t rusted men and c lasses, only to find in oppression, in ru in and

blood-shed, that none^e^n be trustee with the power to perpetuate

the i r own ru le . I f one can show an ins tance in a l l h is tory where

i t has been otherwise, except in the case of that t ru ly great Amer i

can, he wi l l do what I confess I am unable to find. Even the church,

try ing to fo l low conscienciously the example of the meek and lowly

One, has never fai led to oppress when it had the power. I t has ap

p l ied the thumb-*screw and the faggot to fo rce be l ie f . I t d id tha t

honest ly ana wi th the best o f in tent ions. But the act was wrong
never the less . The in ten t ion was qu i te immater ia l to the fe l low who

owned the thumbs or who was roasted. It was a knowledge of all this
Ut h a t c a u s e d a m a n t o s a y t h a t e t e r n a l v i g i l a n c e w s r s t h e p r i c e

or l iber ty. And such exper iences lead, us to add tha t i t a lso insp i red

the fur ther remark that hel l was paved wi th good intent ions.

That doctr ine is pure Social ism. Tor. Johnson was honest and

saw the right when he declared at Denver that the name of the modern

Democrat ic par ty should be changed to "Radica l " . That is what i t i s .

I t i s a r ac i ca l depa r t u re f r om the o l d doc t r i nes , t i a h i s t o r i c doc

tr ines. Up to a few years ago i t was over the conservat ive par ty of

the nat ion. i lor is there any reason now apparent why i t should be

n H e a l a n d u n c o n s e r v a t i v e . a t i s , u n l e s s i t h a s c h a n g e d i t s n a t u r e ,

unless it now seeks what it has heretofore fought as the enemy of



/ v ^ ^ v ^ ^ V > ^ v

^

American l iberty. The i " . i rer of Bryan can not, with eny respect for

the history of the past few weeks affirm*that he would not be the

kind of a man to use all that power to enforce his own ideas of what

should be. He rode the Denver convention with whip and spur just

where and at what pace he desired. He is a boss of the bossej-s. His

whole career shows this. Just name the Democrat who has ever done the

l i k e b e f o r e . H e n e v e r l i v e d , i h i s i s p e r h a p s b e c a u s e t h e h i s t o r i c

faith and spirit neither^ut^e-d such men nor would submit for a moment

to such methods.

This is not al l . The burden of Bryan's song has always been

that specia l pr iv i lege should not be al lowed ~nd that a l l men should

stand wi th equal i ty before the law. But how does he apply th is r ight

ru le : By s tanding in wi th Gompers in a demand for specia l pr iv i leges

fo r a c lass , p r i v i l ege to de fy the r i gh t ; t o r i o t and ou t rage and

forbid with force the right of other men to work when and where they

wish. The demands of Oompers, made to both conventions, is the raw

est demand for specia l pr iv i lege that has ever darkened the story of

t h e A m e r i c a n p e o p l e , R o m p e r s s a y s i t i s " t h e r i g h t t o l i v e " . I s t h e

r igh t to burn and deny the r igh t o f p roper ty and o f ind iv idua l f ree

dom to o the rs an essen t i a l pa r t o f " t he r i gh t t o l i ve "? I f so t hen

equal r ights do not exist . What Gompers demands is the r ight to his

class in excess of what others have, to force b^ lawless methods, by

mob methods and int imidat ion, to ru le and control the whole country.

Ta lk o f t rus ts . The mos t dangerous t rus t today i s the labor t rus t

when headed by a Sompers. We have seen his kind throwing bricks it

women and children for doing what they had a right under the law to

do. We have seen them by force that stopped not short of tezL-zzJ*""1^

denying to ci t izens, with equal r ights, iToybi doing thorn the opportun

i ty to earn s l iv ing by lawful to i l . We have seen them banded
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together by means of the infamous boycott t ry ing to destroy the pro

perty of men who had never done them a wrong, simply and alone because

they would not run their business as the Gomperites chose they should.

have seen them inducting into American l i fe the rule of the mob.

Those men do not seem able to see that mob^rule that is theirs, today

may be and surely wil l be the rule of another tomorrow, and they then

bS defenseless against i t . They seem unable to see that such rule

des t roys t he i r l i be r t i es ; t ha t when l i be r t y o f any c l ass i s des t r oyed

the l iberty of aTJ classes is l ikewise and by the same act also des

t royed . Sha l l such ru th less un -Amer i can ideas p reva i l i n th i s l and?

You need not tell me Bryan does not know better. He does know better,

but he is drunk wi th the lust for votes. He v.ould do anyth ing to win.

I say this advisedly, kny one who would thus stand in with Gompers

in this demand and do so for votes as he does, would do anything for

v o t e s .

James V;. Gates.
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